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on,nont: oe 0.-395 of 31 Varoh 1945 for
previous report on the restoration of the
Melana Tee Plant to its owner on 20 Mexch.

1. SO-source °toted that he was very much ourpriaad when the Govern.-
moat informed bin of its decision to reotoro hie factory to him.
This decision, he said, in proof of the fact that the Goverment
roalizea the importance of the factory and that ito liquidation
would have dieastroun coneaquenoon.

2. Sub-source otated that under the prosont nAmini stratien, the
factory's production had fallen to one fourth of normal produc-
tion, owing to the inoompotoncte of those who were running it.
Last year there was a defioit of one and a hft l.r billion lei.
Besides the present financial difficulties, there are alcoi.serions
technical difficulties, due to the fact that the "opuration" bad
severely affected the technical peroonnel and factory specialists.

3. Sub-souroo said that tho Government had agreed to practically all
bin point° and an agreement will ROM be signed. Thin has been
delayed no far owing to the fact that at first the Government
did not want to pay to Mal= the sum of $2,600,000, the value
of the machineo taken by the Ruoeiane from the tee factory, which
sum was credited to the Rumanian Aate by the Russians an account
of damages. Sub-scarce thin%o that the Government will agree to
this point, too.

=mat: According to two indopendent aUb-
sourees,Nelaxa has already managed to have
the government re000nize its debt I'm him by
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0:U0:eine-half the sum, or $1,300,090, to the
Commanint Party.

4. In reply to saarce l s question as to the Governmont l e intentions rewarding
the nationalization of int:Lust/7e webesmarce stated that for the moment
nationalization is impraotical, on finanoial, technical end prodUotive
grenade. He believes that the Government realizes that the nationalisation
of industry at the present time would lead to the collapse thereof ana theta
to "economic) lankruptoy", which is generally followed by "politieal beak-
raptcy". For these reasons the Government will not take this risk. more-
over, the most obvious proof that the Government recognizes thie truth ie
to be found in the feet that it has restored his factory to him, and that
it is considering the possibilities of increasing produotion and of complete..
ly reorgenizingthe faotory.

egemenee It is the opiniam of Hex Await, tralemze
industrial rival, that the Government will not repeat
the mistekes that it made inits premature insistence
CU agrarian reforms and will, therefore, not attempt
to nationalize industry. Ho believes that the Govern-
met lacke the financial moons as well as the technioal
chill and management experience a the present time.

5. The Government has also approachedPet_C... 4...ethe former General Manor •
oLtho ..74.2.3Ariejegetztt.„ who Wa0 removed after 23 Ailgia—rEEM-IrfaVina•
Pro-Vast. Be is one of Rumania's finest specialists in technical matters,
and as ouch has been recalled by the Government, which has requested his
aesintance. The Government is also considering the reengagement of those
who have been "epurated" from the factory,

6. In reply to Benzoa t e inquiry as to whether it is tree that sub-source-has
undertaken to turn ever half the profits to the workers, the lat+er stated
that thieves not ono of the cenditione laid down by the Government an&
that ha had proposed, aa his awn initiative, to allocate helf of the profits
for social works in favor of hie workers, ouch as oanteene, cheap and
hygienic dwellinge, etc,
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